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Contract No. 6300-00103
SECTION A

BIDDER’S CERTIFICATION AND ACCEPTANCE SIGNATURE PAGE

BIDDER'S BUSINESS NAME: U.S. 0il & Refining Co.

ADDERESS: 2121 Rosecrans Ave., Sui 90245-—

CORPORATE OR PARTNERSHIP OFFICER: C_)—_;Zwm ﬁ’&‘ m

TYPED NAME AND TITLE: Thomas A. Treichel, Asszsistant Secretary

DATE: February 2, 2000

e
CORPORATE SEAL: @Z:»wﬁ

Bids by corporations must be executed over the corporate seal.

Having examined the bidding documents, including any modifications to IFB No. 00-1 (if
applicable), the receipt of which is hereby duly acknowledged, we, the undersigned, offer
to purchase Royalty Oil in conformity with our bid prices for specific crude types and
other information included in Exhibit A, attached herewith and made pan of thus Bid.

We undertake, if our Bid for a specific crude oil type is accepted, to select leases from
Exhibit B, a list of leases selected will be attached herewith and made a part of the
coniract, and to purchase the Royalty O3l in accordance with the provisions in the IFB.

We will obtain the Letter of Credi in accordance with the provisions in the IFB.

We agree to abide by this Bid for a period of 45 days from the date fixed for Bid opening
under the Instructions to Bidders, and it shall remain binding upon us and may be accepted

at any time before the expiration of that penod.

Your Bid, this signed Bidder's Centification and Acceptance Signature page, the MMS
notification of award, and the final list of leases that you choose for your winning crude
oil tyne, shall constitute a binding Contract between the Purchaser and the Seller.

[ R+



Contract No. 6300-001G3

We certify that we are a qualified bidder as described in H.1 of the IFB and that the

information, representations and ceriificaiions inciude heTein ale ACCUTAIE and COMpISic.

The making of faise staternenis o ihe Seiier 15 puushabic by a [ine Of noi MoE ihai
$10,000 and/or not more than five years imprisonment, see 18 U.5.C. 1001.

Dated this___2nd day of February | 19_2000
———) e —— T
. _J s —
\H‘/I .J/Kt:-n—vﬂ N ..___( ‘ Assistant Secretary
Authonized Signature Title

DOCUMENTS TO ACCOMPANY BID: Bidders must submut the foilowing documents
with their bids. Seller may reject, as nonresponsive, bids not accompanied by these
documents:

1. Section A, Executed Bidder's Certification and Acceptance Signature Page

(3 copies)

2. Exhibit A (Your BID for Federal Qil) (One Copy)

3. Section J - Representations and Certifications (One Copy)

4. An ILOC or Bond equal to 30 days of crude oil production for the leases

that you are bidding on the crude oil type. {One copy)
5. List of Bidder’s Representatives from Paragraph D.5, Page 16 (One copy)



Contract HWo.

B320-00102

Exhibit A

Table of MMS Crude Cil Pricing and Bid

Gulf of Maxico:

Crude il Typa Dalivery Point Price per Barrel Bid 4- or -
Light Loulsiana St. Janes, LA i¥och Posting + Plat:'s P+)-[7latt's WII-LL3) o ]
Sweet \ '“*></ ]
Light Louisiana South HBond, 1A [¥och Posting + Plat:'s P+)-(>latt's WIT-LLS} - S
Swaet :
Heawvy lLcuisiana Empire, LA [¥och FPesting + Plat:"s P+]-(2latt’'s WIT-HLS3: T
Sweaet
Evgene Island St. Janes, LA [Koch Posting + Plat:'s P+}-i{Zlatt’"s WIE-EI| ]
Mars Blend Clovelly, L& {Koch Posting + Plat:'s P+]-(”katt’'s WII-Maczs! T
Bonito Sour 5t. Janes, LA {koch Pesting + Plat:'s P+)-{3latt's WIT-ESI T
Pcseidon Houma, LA tkoch Posting + Plat:'s P+]-({7katt’'s WITI- ‘ 1
| Poseidon)
Heavy Louisiana Grand lsle, LA i tKoch Posting + Plat:'s P+)-(>latt’s WII-HLS] lll { ]
Sweet : L( _
Table of MMS Cruda Oil Pricing and Bid T
Pacific:
Qil Group Fial«ds Lozation of Dalivery Frica par Barrel Bid -- or =
Compirising
Group> Assuned Delivery gravity - A
Cocasta. Light Sanza Clara Manda.ay Beach, CA Awv:rage of ?latt’s Oilgram . :X
(TL-M} ' z1" and Petroleuwm Argus’'s spot A '
price for ANS +/- a crawvity
adiustment 1 o
Coastal Light Santea Clara Carpinteria, CA Average of Platt’s Qilgram
{CL-C) Socke:ye aq" and Petroleum Argus’s spoi
price for ANS +/- a grawvity
adjustment
Beta Beta Beta Cnshore Facility Average of Platt's Oilgram
{BTA} 17.8° and Petroleum Arjus’s spot ||
pr.ce for RNS +/- a grawvity | |
adjustment | I
Pt . Pecdernales Pt. Lompoc, CA Average of Platc's Oilgran : g
{PTP] Pedernales 16,27 and Petroleum Argus’'s spot |
pri.ce [or ANS +7- a gravity
adjustmeant 4 ks
Ay



Tontract Ho.

€300-001C3

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Mumber: 09143
Bundle Lease Numbir FMP Nomber

53
58
33
58
58
58
58

L]
53
65
65

054-M13782-0
0540037820
054-003623.0

055-0034 1380

054-005779-0

O54-D0FS0a-0
054-00 | 604 -0
034-00| 1%8-G
054-00 | A93-0
054-001577-0
054-00:5602-0

0540020240

G54-DOuL002-0
154-005859-0
B54-01 98! -0

054-0 144610

BeflinerNam e: .S Oil & Refining

20| THR26]
0| T8 26T
10171032601

1177092600

IR T T 62600

0171201900
04031 13901
IMT012300
2001 771 53602
W017711300
W7 HOIZ5W0

201 T10125060

2007711
2001311 73600
20E 7T 62600

20353810

Operator Nume

Wastar Re sources ne
Mewfield Exploruion Company
Wastar Re sources e

Vastar Re spaces nc.

Shell OAT shore, fru

Mewfield Explorsion Company
Mewfield Exploeston Compmny
Mewfield Explorsion Comgany
Newfield Explorston Comgany
Newfield Explorsion Comgany
Newlield Exploraion Comgpany

Sewlield Explorstion Company

A pache C arporaticn
A pache T oporaticn
“pache T orporaticn
Apache C orporaticn

Arex

El

5T

i3t

i3I

i

Black

114
114
173

175

302

lj!
F52
148
148
&9
111
(R

i3
a2
2596

45

i1
Type
LLS

LLS
LLS

LLS

HLS

HLS
HLS
HLS

HLS

HLS
HLS

HLS

HLS

HLS

Muorket Center
5. James
51 James
5. James
S James

Bundle Subtotal

Enpire

Bundle Subtotal

Enpire
Enpire
Enpire
Emnpire
Emwpire
Brgine
 Emgire

Buidle Sulbtetnt

Emgrire
Empire
E.|r||.:|'n:

Empire

Budie Subtotal

Daiy
Rovalty
Sha-e

134

184

316
]

R

Wednesday, March (3, 2000



Contract Ho.

£300-00140)

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Number; HHEDY
Bundle Eease Mumber FMP Number

6%

L2

L1

59

59

69

&9

&9

59

77

17

18

18

{4}

ED

L1y

05400 153.0
054.00 256.0
05400 2560
0840011710
054.001593 .0
0841115930
054-031191.0
05408110

Q540145390

055-0MI539.0

055-DHI239-0

054-M01039-0

054-001 | 46-0

054-00(823-0
054-00(022-0

D54-001526-0

ReftnerName:: US, Ol & Refining

201 FTISI60H
MOS80
101 TVESIE0H
00 TOTSASO
nTOTSISI0
M| TTESISOI0
M TELIAOD
10| TYES2E00E

1103140

23 TG ARCD

T TR5 1800

NITH ReCE

2001052503

2001712601
RNTTII26CM

Z0ETTHII6EL

Operitor Mame
samedan (il Conporaion

Samedan O Corpomiion
samedan Osl Corparaion
Apmedian Dal Corpesrmon
Swmedan Ot Corpormtion
Samedan Dt Corpwsicn
Saamedan Chl Corporwscn
‘Semedan Chl Corporon

Semedan Chl Corporraivon

1Tonace, lacarporaied

Hall-Howilon Cht "o

Chevron 1J5 A lrc.

Cheveen PS5 A Irc

IMurphy Exp & Prad Company
Ifurphy Exp. & Prad Company

Iurphy Exp & Prad Company

Area
5T
5T
5T
uT
5T
5T
til
5T

5T

wn

W

48

Black
169

172
172
163
1%5
195
23

157

20

94

)

182

245

244
224

13

£hit
Tupe
HLS
HLS
HLS
HLS
HLS
s
HLS

HLS

HES
HLS

LLS

LLS

LLS
LLS

LLS

Druiby
Roya ty

Muarket Center Shaie

Erapire 7

Ernpire a

Ernpire 2

Exngire 0

Erngire o

Ernpire U

Ernpire 4

Ernpire HE

Ermnpire i

Busd e Suidotal 2's
Ernpire 1o

Etnpire 3

Buadie Sulrotal BE
St Immes Lis

S5t James 116

Buirdle Sulvtotal 1z
5t James 7

51 James '

51 James 8

Wixdnesdsy, March C8, 2000



Contract No. 6200-00103

Exhibit B-1
RIK. Lease Listing for Sale 00-. |

Refiner Number: M 03 RefinerName: .S, OQil & Refining o RI:!“:;},

Bundie lease Mumber FMP Namber Operator Name Area Block Type Market Center 5::"
A 054001 536-0 200171 12600 Mturphy Exp & Pred Compeny 5% 223 LLS SL James T
Bundie Subtotal 113

B 054-DQE227-0 20T 26001 C NG Procucing Caompany 55 146 [LLS St. James 162
&1 08400k 72-D 200 T TOHIBE C NG Procucing Company R 3 [.LLS St James 109
Bundie Sabtotal 71

42 0%.00MM -0 200°TTI2IM0T L'eon Cil Co of Cilif 55 153 1LS 51 James £l
1 0M-DOEN)4-O 2007 12601 Limoa Ol Co of Cubf 55 156 LLS 51 Jumes 250
51 0%4-0011M6-0 T00 1T 2600 L Gl Ce ol Cudsf 55 49 LS 51 James o
12 054-D0L228-0 TOTY I Fa0d Linca Gl Co of Cubif 55 i ] 1.LS SL Femes 220
22 054-D01130-0 QLY Me0i] Lo O Ca of Cudef 55 215 LS SL Jumes 158
22 054.004142-0 2017 1092650k L'men OH Co of Cihf ] 1134 . LLS St James 12
Bundie Subtotal 690

Bl D54-0014039.0 7T 22801 A pache Corporstion 85 M LLS SL Janes 197
.4} 054-001043-0 3017111226015 A pache Curporation 58 %3 LLS SL lI_'I":! 97
B} D54-005046-0 20177162800 A pache Cirparation 5T 95 LLS St James 644
1)  }4-00TTRO-0 2007 T HE2EG0 A pacte Cirpanation 5T irs LLS St James 134
A3 1540101 ]-D 2017707260 A pache Craporation SM bl LLS St James 163
Bundle Subtotsl 1185

BT 154-D0Xi96-0 21H71 13280 Ocean Energy 5™ 244 LLS 51 James ]
BY 154-D0 X980 211512800 S one Enaigy Corp EIl 242 LLS 5t James |}

Welnesday, Yanch 02, 2000



Contiact Heo. £300-000{03

Exhibit B-1
RIK Lease Listing for Sale (00-1

Refiner Number: 00103 RefinerName: U.S. Oil & Refining ot R':"‘III:T
Bundle Lease Number FMIP Number  Operator Name Ares Bloci  Trpe Murket Cenler S'I?:re
57 0%4-D02899-0 1070132800 Ocean Erergy | 243 LLS 51 Jarmes [+
87 0%4.002R99.0 11 TE132800 Store Encrgy Comp = 243 LLS SI. James e
&7 054-0F 1965-0 107 TR 2XCHD Ccean Eretgy =l |1 36 LLS 5. James 127
. 550034 1R-0 10t TR 2ICHD Ccean Erergy et 16 LLS S James 9
57 GA5-003T9T-0 100 TR0 2D Ocean erergy B 195 LLS ) 5. Jumes T
Bundle Subtotnl ne
a9 CA4-001 F52-0 00T Tl Store Encrgy Coiq wR 55 LLS 5 Jumes It
80 DSA-000 2530 T M0 Store Enzigy Comp YR 155 1LS 5 James 7
89 054-002082-0 I 06| Stane Enegy Comp YR 268 LLS 5. James 18
59 0540020820 210 T30 Sione Energy Comp VR 268 LLS 5. James 2
Busdic Swbioial 461
o 054.002094-0 07 T8 Forcenen e lac K1 ] 115 LLS 5. Jemes 11
N 0540022790 2 TI082E | Forcenerry Inc S 106 LLS 5 James 30
M 054-002279-0 07 17082602 Fercenenpy lnc k1] 108 ELS 5. James 19
30 054-002588-0 10 YTOR2E(H Forcener iy Tnc M 136 LLS 5! James r
o0 054.002588-0 1 ITOR2ENT Foscenenry Inc 5M 136 LLS 5. James L1
o G54-00253%-0 201 ITORG06 Fomenerry Inc M 137 LLS 5 lames 2
3 CS4-007158%-0 M1 TTOB2E0F Forcenerty Inc M 137 LLS 5. James 38
)

G54-0031778-0 W1 770826411 Foscenery Inc: M 106 LLS 5. lames 144

Wednesday | March 18, 2000



Contract Ho. 6300-00103

Exhibit B-1
RIK Lease Listing for Sale 00- |

Refiner Mumber: 00103 RefinerMame: LS. Oit & Refining ol R?]‘;II:L
Bundle Lease Number FMP Namber Opersior Name Area Block  1yPe Market C enter S.l:;rg
90 054-00:261-0 I TI0S2606 Forcenergy Inc. YR LED] LS 5t James 7
9 55-DoE%-0 INTI12600 Frocenergy Inc 5 219 LS St fames 243
Bundie Swtrotal 5k
91 (34-001154-0 20177072601 Shell O hore, Inc, 5iM 58 LS St lames 114
1 0540 {99.0 104270901 5) Shell OiTshore, Inc H A 545 LS 5t lames &
Buadle Sulioial 130
94 054.00114.0 11171112800 Taylor Erergy Company VR 191 LS St Jumes 19
94 034-001704-0 N7 “ay lor Erergy Compeny M 5% LLS 51 James 4
%4 054.00(301-0 WITIOTI206 *uy lor Erergy Company I &9 LLS St ames o9
24 054-00| 204-0 106 "ay lor Erergy Cotnpany Mt | 12 LLS 5L James 127
94 054-D01205-0 W117072206 “ay ior Erergy Cornpany i n LLS St James 3l
o4 054-0013205.0 T 2208 “aylor Erergy Cotnpany M | 1 LLS St dames. 2
84 0540179350 WITI071206 “ay lor Er ergy Cormpany Gl &4 LLS St James 4
Bundle Subtotal 612
95 054-001 520-0 00TT 12800 [mion Pa::l'l-l\; Rescumes 55 4 LLS St James 152
95 (054-001523-0 I0FTT 1250E Linion Bseaflic Resqunces hh:) X1 LLS 5t James L
95 0540015110 20171 280 Union Pa:ific Reso unces s 07 LLS 51 James 1]
95  054-001524-0 0177 | 260E 1Inion Pacific Resoumes b1 216 LLS 51 James (1.1
Bundle Sulitotal 366
e D54-D04211.0 21171132380 Coastal Qi & Gas YR JE9 LLS 51 James < !

Wednesdey, March 08, 2000



Contract Ho. B30G0D-00103

Exhibit B-1
RIK Lease Listing for Sale (00-1

Refiner Number: 00103 Refin erNam:: U.S. Oil & Refining - HgliliL
B:ndle Lease¢ Number FMP Number Operitor Name Aren Block  brpe M:rket C enter 5:".!
Bui idle Sedotal 41
43 054-002047-0 1011532900 Amoco Poduction Compan: B 122 LLS 5 James it
Daidle Sustotal A
I 5500025900 HITINI2A04 W E T OMshore Irc aSs ErT LLS 5 James 1t
Bwi idle Surtotal tél
191 055001 1'W6-0 YR TI0| 2aArN Cheeron 15 A rc 0 | L] LLs . 5 James -
14l O54-00F 196-0 MITHIXACD Chevron 5 A I M i1 LLS 5 James i}
101 O54-00H07E-0 201 11052600 Cheeron [ 5 A Irc VR 214 LLS 5 lames 553
1ol 054-003541.0 01T 3R Chevron LIS A I YR 4 LLS 5. James 51
1l 054-00Y750-0 4 1712604 Chevren FS A Irc 58 FOD LLS 5. Inmes L]
13 05 5%-0008 1 4-0 W01 12604 Chevron U5 A | I1e 58 EQ2 LLS . 5. James L)
101 D55-000820-0 200771 12608 Chevron U S & , Iric 55 169 LLS 5. James 318
101 0550008210 12608 Chevron IS A | Bric 55 183 LLS 5. James am
Bu sdie Surtatnl 14535
102 054-002088-0 200 TORINRI O CXY Emrgy [ac. ¥R 32 LLS 5. James 12
102 054-002090-0 MW IMe2607T CXY Erirgy Ind YR 139 LLS § larnes i
102 O54-002091-0 M TINEIEOT CXY Empy Inc. ¥R 340 LLS 5 James 14
102 054-003138-0 0 MRAK | XY Emrgy Inc. YR 303 LLS 5 James s
102 054-004085.0 W 0208 | CXY Emrgy Ine. W 170 LLS 5 Inmes 56
Ba ndle Ssbtatal 1

Wednesday , March D8 2000

10



Jontract Lo.

5300-00103

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Number: H1D}

Bandle
105

105
105
105
105
103
105
105

105

109
109
109
109
109

109

Lense Mumbsr

054.00231 -0
054-002311-0
0540026000
054-002600-0
054.0031 13-0
054.0129¢4-0
054.012904.0
054-014455-0

054-014455-0

054 -0OE60-0
054-G02 | 9-0
054-002425-0
054-002826-0
05%4-002826-0

054-003251-0

054-001923.0

0540029230

RelinerMame: 1.8, Gil & Reflining
FM P Number

IMTII250K)
2017072602
TSN
N TVOTIHNID
A TTLIZSIE
0110125
N0
100 TEOY 2500

101 17072602

HH 70231100
0110230110
101 0231100
W F02IN0
101702301 10

01710230110

201 7T 1250E

017N 2263E

Operulor NMame

Ulrion Pazific Resiueres
nion Pazific Resaurces
Union Pe:ific Resaurces
Lnion Pazific Resirurces
Union Pazific Resouroes
Urion Pazific Resuarces
Liion Pazific Resinres
Union Pacilic Resiuces

Lrruam Pacific Resounces

Wasiar Resores Inc.
Wasier Resoeroes Tnc
Wasiar Resources Ine
Waslsr Resounces Inc.
YWasiar Besources Inc

Yasiar Resources Inc.

Union Pazifit Resiaurces

Apache (orporation

Aorea
3

5M

W
W
wC
wC
W

we

55

Block

269
269
81
281
30
292
242
290

280

15

63

291

291

il

Type

LLE
LiSs
LLS
LLS
LLS
LLS
LLS
LLS

LLS

LLS
LLS
LLS
LLS
LLS
LLS

LLS
LLS

Murket C'enter

5. fames
5. James
S1 James
51 James
51 James
S Jumes
5L Jarmes
5t lames

St. lames

Bundle Swbiaial

5t Jumes
-5, James
51 Inmes
St James
51 Jemes

St James

Bwndie Subtoial

S James

51 James

Daiiy
Rowalty
Share

nz

155

iz

61

47
501
207

n
1E8

T2

440
55

Widnesdn , March 38, 2000
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Zontract Wo. B3GO-00102

Exhibit B-1
RIK Lease Listing for Sale 30-1

Refiner Number: 00103 RefinerName: LS. ()il & Refining il RI:!:EY
Fundle Lense Number FMP Nunber Oper ntor Mame Aren Block  1¥pe Merket Center 5:.;“
111 054.000775.0 20 1IT1IA0E Lintan Pa eafic Reources 1 190 LLS St James 11
Bundle Sebioial m

1E  0%¢.0035M4-0 JGEITI2EA Mewfield Fxplom ion Company 58 170 LLS St. James 3
1E  NS4D0Y5MAD 20177112634 Mewfield Exploraion Company 55 170 LLS St James g
e 054001500 20077111951 Chesron 115 A Inc 55 170 LLS St James 0
18 a0 150403 2117012200 Chewron LS A Inc 55 170 LLS 51 James 1
112 0540042110 T39I Chevron WS A Inc 55 18 LS St James 245
Burndle Subtotal 259

177 054.005206.0 20170711100 Burlingte i Resoures Offshore we 170 LLS 5t James 14
127 0540135509 20130211100 Burlingtc m Resoutet Offahore wC ! LLS St ames 113
IITV 055000487 - 20018900 Burlin gie i Resouces OfTsivore YR E16 ' LLS - St James LX)
127 O55-WO487-D 2 ITI280 Burlingte i Resouces OfTsyore ¥R 115 LLS St lames 43
117 0550004550 2007113900 Burlin g1c i Resouces OfTsvore YR 124 LLS L James 140
Bundie Subtotad 143

118 05400 5550-0 01 TT0R2E0H Union G 1 Co of Zahl %S 175 LLS S0 James 51
Bu ndke Subtotal 51

130 054-00 5346-0 H 1530900 Amersda Hess Cop W 556 LLS 51 James 4
P30 D%4-DOS5346-0 201 7050900 CHG Prc ducing Company wC 558 LLS S James ]
130 054.0C5390.0 201 10530970 CMG Pre duting Company EC 299 LLS 51 James 7
131 Q55-DCOTEI-0 201 71092650 Unien C 1Co of Zahi S 49 LLS 2y James 1.3

Wednesday, March 05, 100
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Contract Fo. B300-00103

Exhitit B-1
RIK Lease L.isting for Sale 00- 1

Refiner Yumber: 00103 RefinerName: U.S. Oil & Relnig ot Dally
. Rovalty
Bundle Lease NSumber FMP Namber  Operator Name Ares Block  1voe Maurket C enter Share
110 055-000827-0 T L1260 Unben Ch Ce of Calil 55 209 LLS 51 James it |
Bumdle Swixaoial 253
P32 054-0021130-0 200 TI0R2FED A merads Hess Corp M 107 LLS 51. Jemes 151
132 05200 1 3A8-0 HORAREY(LL] Amerads Hets Corp B 315 LLS S1_ James 1]
132 0540054730 J00 T 0A26HD Amerada Hets Corp T | 192 LLS 51, Iamea L)
Bundle Sulbtotal m
130 OS4.005549-0 TR Murphy 'xp & Prod Comi seny 58 168 LLS Si_ James a1}
134 0540096120 M1 I26M Mbusphy xp & Prod Com) sy 55 1ot LLS 5. James 2t
Bundie Sw btetsl 1
L35 0840011300 01 1052200 Burtingicn Resources VR 171 LLS 51 James 154
i35 0540055540 101 10120 Burlingten Rescouroes 55 202 LLS 51 Fames a5
135 540086 TR-0 0 TI0E2TES Burlmgicn Resources VR 404 LLS St. James L
135 0540087070 100 TSI Burlinglon Resourcey 55 122 LLS St James 0
Bundie Smbietal 7
138 O54-00775%-0 TR Sania Fe Sy der Covporalic n 55 %4 LLS S1. Jumes 59
Busd le Swbtoial 69
141 054-07 2000-0 200 ITI22B0E Apache Corporsiicn 85 92 LLS 5L James ]
141 054-013607-0 100 7111200060 Apache Corporaticn §M 40 LLS St. James |
141 DO55-01775-0 T35 Apache Corporatitn VR 131 LLS 5t James 1
141  0BS5-001775-0 71171500 Swane Encrgy Cony VR 131 LLS 5t James 12

Wodnesday . March (38, 2000
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Contract Ho.

BI00-03L 3

RIK L ease Listing for Sale ()0-1

Exhibit B-1

Reefiner Yumber: 103
Bundie Lease Number

1ad

144

144
144
144
144

144

148

[48

155

156
156

31

0540010220
054-00(025-0
054-001352K8-C
054-001 [ 69.9
osa.ma3n 1.0
054-0% 5293.0
055-0OM24-0
055-000830-0

055-000831-0

054-01 19820

055-000434-0

055-0{H1593-0

05 5-00M 19-0
Q5 5-000M b0
58-I -0

RefinerName: LS Qil & Refining

FAP Numtber

n TTHI280Y
My TG
10 TIRISNT
0 TIRANT
M T
M oPnnsT
W TTEIISIT
I s0p

W0 3T IS0P

030y

2007711 260

0TI 2300

T 1286
0177 1265

09T 12606

Oper ttor Mume Area
Kerr-Mot See Corp 58
Kerm-Md jee Com 55
Ken-Mo see Corp ]
Ker-Md jee Comp 55
Ken-Mol jee Com 1=
Ken-Mol ree Com 55
Ker-Mcl yee Comp i35
Kem-Mci see Com 35
Kem-Md ree Comp 55
Phillips F etreleum Co 55
Philligs F etoclewm Ca 55
Zonaco, noorpoaied Ls
*ernpers tgy Prod & Eapl LLC 55
1Zentury ( HTshore danagerrent 55
Jennzene gy Prod & Expl LLC hS

Black

18
9
33
138
m
132
14
29
30

148

149

193

153
150

154

(il
T ype

LLS
LLS
LLS
LLS
LS
LLS
LLS
LLS
LLS

LES
LLS

LLS

LLS
LLS

LLS

Murket Center

Buidle Subiotal

5. James
51 lames
S1. fames
51 Fames
51 Jarmes
S1. Jarmes
51 fames
51 James

51 James
Bandie Swi4a1al

51. James

5. James

Buadle Salvotxl
: S1. James

Burdbe Subtonal

5S4 Jarmes
St James

81 James

Burdle Sulrtotal

Daily

Rovyalty
Share
11

13
ie
116

E1i]

113
nt

52
m™m

X7
144
1
135
115
131
1ag
35
&35

We dnesday, March (8, 2007
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_ontract

Mo, 6300-C0103

Exhibit B-1
RIK Lease Listing for Sale 00- 1

Refiner iNumber: 0010 3
Bundle [Lease Number

158

158

159
159
159

159

159

159

161
161
16
161

161

[63

54-0077189-0

530180400

D540 0aT-0
054 000 06T -7
054001057 -1]
354-000067-0
O52-001332-40
F54-000 3320
54-000232-8

054.-000332-10

054-001085-0
11541 08 5-0
054-00 0290
054-00¢91-0

0540113600

05400

RefinerMName: ULS. Oil & Refining
FMP Nuniber

0 T 092650

M TI0I2HM

2 TTIRIMID
0 TTieIN
20 TIIRIMNG
M TIRING
10 TTI9IMD
0 ITIR)N0
H TTIRIN0

0 TTIGIHMG

20 TTI9IMMG
20 TIEEINIR
20 TF93MNME
0 TOTSSH00

I TI91HG

10 07550

Operator Naime

Union Pazillic Ressurces

Union Pacilic Resiyurces

Exxon Company, 45 A
Senocn Resounes Comp
Seneca Rescurces Corp
Seneca Revounces Corp
Exxon Company, J%A
Sencca Resouncey Coep
Sencca Resources Corp

Sencra Resources Cop

Amoco Production Compary
Amoco Produoction Compary
Ameco Prodachon Compary

Amco Produciion Compary

Amoce Preduction Compary

W& T Offshore i

Zhren

5T

5T

WD
W
W
L
wh
WD
WD

wD

wD
W
WD
P

WD

WP

Block

198

13%

32
32
Ly
32
32
32
n
32

15

75

149

103

141

0il
Trpe

HLS
HLS
HLS
HLS

HLS

HLS

HLS
HLS
HLS

HLS

Market C ‘enter
Enpire
Enpire
Bundie Suboisl

Empirz
Empirz
Emnpirz
Empire
Empire
Empire
Empire
Empure
Bundle Subtotal
Emgiire
Empire
Empire
Empire
Emmire
Bumdlc Swbtotal
Empire
Bundie Subiotal

Daily

Royalty
Share
]

$
5o

35
144

TS

485
3
903
44
Lt

Wednesday , March I, 2000
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oo #300-CO103

Exhibit B-1
RIK Lease Listing for Sale 00- 1

Refiner “umber: 60103
Bundle Lease Number

154
164
164

164

165
14%
165
165
165
163
|65
1635
(13
165
165
165
6%

165

054-03 073.0
054-03 106-0
054-010093.C

0401 - T0-G

034001101 -0
0540012950
054-001 2970
05400131 2.0
053-001 387 -0
054.001372.0
540013730
0540014520
052-001622-0
D54-10 16330
054006240
05400 | 6490
54-0001228-
G540 27-C

Refintshame: U.S, Gil & Reflining

0il

FVIP Numiber  Operttor Nnme Ares  Blodc  T¥pe

0 T0TS Vasiar Risoutoes Ine. WD 41 HLS
LRI L T Yastar Risoutoes Inc. wh 131 HLS
101772451 IF Wastar Risouroes Inc. up 19% HLS
0ITOTSN W ‘Wastar Risources Inc WwE 42 HLS
1017720400 Theeron LS A, Inc W Tk HLS
INITIIEIIH Chevion S A 1. P 40 HLS
017725830 Cherron U S A L Tnc MP a0 HLS
0117255 ChewronU S A Tic MP 121 HLS
201772550 Chewron IS A | Inc MP 40 HLS
WITTISSN M Chevron bl 5 A, Inc MF 55  HLS
WITTIISI N Cheerantl S A, Inc MP 55 HLS
201TTISEN 4 Chevron U S A | I MP 40 HLS
201772550 1 Chevron bl § A, Inc MP 40 HLS
20170755410 CheeronU § A, I MP 13 HLS
IITOTEEA MWD Chevron LI 5.A | Iic MP 144 HLS
2ITOISSA M Chevron b 5 A It MP 137 HLS
01772550 ChesronELS A Inc MP 4 HLS
WTT2450 R Chevron U 5.A , Iinc MP 113 HLE

Market Center

Finpire
Exnpire
Einpire
Einpire
Bundle Sulstotal
Eimpere

Eimpime
Eimpire
Eimpire
Eimpire
E npire
E nprire
E mpirz
Empire
Empire
Empire
Empire
Empire

Empise

Daily
Royalty
Sharse

130

1
El
o7
47
107

320

416

Wedmnesda , Manch (L8, 2000
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Cantract lo. 6300-00103

Exhibit B-1
RIK Lease Listing for Sale ()0-1

Refiner Yumber: 0080 RefincrName: U.S. Oil & Refinirg Ol R':':']:L
Bundle Lease Wumber FMP Nomber Crpera tor Name Area Block Type Market C enter S_:;rg
1aSs  O54-00550.0 201 7T F0A 300 Chevron (154 | Irc WD g HLS Ernpire 5
165 D540 5G40 20170755400 Chewron LIS A Irc MP k22 HLS Errapare 1
Bundle Sulotal 1754
tsE 054005501 -0 20177193044 ‘Aaler il and G Corp wD a2 HLS Ernpire KR |
168 OS54 .00 485-0 201771245103 "W ler Ol and Ga; Corp MP 301 HLS Ernmpare o)
168 0540105450 0177 T ‘Waler Chl and Ge: Corp wD 106 HLS Ernpire -]
Bundle Suldatal 153
163 05404 449-0 201 1T194R00 Iiarathgn O Company wD L] HLS Esnpire ey
a9 Q54-001 44900 201 T e Idarathon Ohl  orrpamy wD KD HLS Emngine a7
169 054-00| 449-0 200 FTI9A00 IMarsthoa Ol Cosrpany wh 20 HLS Eangire 0
I69 054001 274-0 2017 IME0D IMarzthan Chl Company wD 50 HLS Einpire €3
EES 054031 ATA-D 20177 FMAND Ifarsthon 04l Company wD 0 HLS Eingire Wl
169 Q54.0G1874-0 201774600 Ifarethon 06l Corrpany WD 50 HLS Eingine 1
169 O54-001953-0 20077194600 Idarathon OH) Company wD 0 HLS . Ell'-qli!'c jes
169 O54.D0{989-0 200 T 600 Itarathon 04! Compeny WD 20 HLS Eingire |
169 054.001989-0 200 T GAE0 Ifarthon Onf Company WD 4] HLS Einpite 0
169 054.00% 1 16-0 200 17194800 TWarahon Ohl Company wD .41] HLS Eumngpire 0
169 05S4-002934-0 20077194503 iarathon Ol Company wD .13 HLS Emgpire 5
169 054-DIC853-0 2007224602 IAamthon 3il Company WD 123 HLS Exnpite LRI

Wednesday March 08, 2000
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Contract Ho.

5300-001103

RIK Lease Listing for Sale ()(-

Exhibit B-1

Refiner Sumber: 04103

Bundle Lesse Mumber FAP Number

169

179
|10
170

170

I17F

173

173

178

|78
178

178

(540108830

N54-(0H 665 -G
05400 &£ -(3
54001 565-0

0S4 O0EAST-0

05400447 -0
54008 T &0-0

B54-L16520-0

D54-CORETH-0

054-0Q1677-0

0540029410

054.002950-0
054029510
O55-000840-¢

055-00:084 | -0

RefinerMame: U.S. Oil & Refining

007714602

L b LA RN
OITTIEFE
0071245108

pLTRR R IRINE

MM
NITITE5|0S

JONTTFINS10S

201707551 0

20170755230

20117214701

20017725500
20171255100
20077 SIS

20ETTIEIRDS

Cperator Name Area
Marathen Onl Company WD
Conote, Incopanibed MP
Conoca, Incarposited MF
Apache omorstom MP
Agache Carpomstnn MP
Shell Ofakare, In: MF
Shell (A shore,_ In: MP
Shell Ofahore, In: MP
Samedar Chl Corporstion MP
Samedar Chl Corporation MP
Chevron VS A I wD
Apache Zomorstion MP
A pache | orporation MP
Apache I oeporation wh
Apache i orperation wD

Block
128

288
289
184

Ll

Ins

12

305

306

7B

|44
151
103

104

it
T ype

FLS

HLS
HLS
HLS

HLS

HLS
HL3

HLS

HLS

HLS

HLS

HLS
HLS
HLS

HLS

Wednesdar, March 08, 2000
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Muarketl Clenter

Enpire
Bendle Su bictal
Empirs
Empin
Empirz
Empir=
Bundie Swbtotal
Empire
Empire
Empire
Birdle Subdoiak
Empine
Empite
Birdle Subtolal
Empine
Brndle Sebtoial
Empire
Empire
Emgpine

Empine

Dally

Royaltr
Share
g

633
5

52

515

732
L1

224

120
412
132

268




contract Fo.

6300-C0103

Exhibit B-1
RIK Lease Listing for Sale 00-1

Refiner Mumber: 00103 Refinerhame: ULS. Oil & Refining ol RD.“IF
oyalty

Bundle Lease Number FMP Number Operntor Name Area Block Trpe Murket Center  Share
178 O55-00084X-0 17TI938] A pac he Corpomaticn ‘WD 105 HLS Enpire 2
Butdle Suirtotal 568

180 O54.00:BK32-0 017172554]) Ker-Meliee Comp P 13 HLS Enpire W7

180 G54-00°1804-0 017725531 K- MeCree Cormp WP i0? HLS Enpire 9
Bandle Swuixtotal ]

TEE D54 OG-0 0TS EXf Explerstson Irc 4 G HLS E:npare (1Y)
Bun uble Smirtotal Tz

182 0540018230 HITTMLITD Savia Fe lionyder  orporst iny P 235 HLS Enpire 5

182 0340001 -0 IO Santy Fe e der C orporation Gl g 155 HLS Empire a4

182 034.001035%-0 01 TTHMIE Swnip Fe Sayder C peporplion 1P 161 HLS Eripire +5
Bandle Su yotal 54

184 054.0] 00880 200 775500 Pego Procluction Compamy P 121 HLS Enpire i}
Buundbe Suxoisl 33

187 0540110320 WITIHINNC NG Producing Cimpany P 224 LS Enpire 2

87 05401 20M.G 201 724511 C ITNG Prowlucing Ciampany P rLL HLS Enprire 7

187  054-013971-0 Hirasnc ITNG Proshecing Ciampany P 216 HLS Enpdre i3

187 05401458000 M TISTIC IZM: Proctucing Company P 1y HLS Enpire 4

|87 054-D145K1-D HNTTMSHIC I} Prochucing Covmpany WP 235 HLS E npire 3
Bundle Sunaixl ]

Summary for' Refine Mumber' = 00102 {235 deinil reconis)

Sun 19776

Wednesdey, March 08, 2000
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Contract No. 6300-00103

SECTIONC

TERMS AND CONDITIONS OF OIL SALES AND PURCHASE

C.1. DEFINITIONS
ANS means Alaska North Slope
API means the American Petroleum [nstitute.
Argus means Petrolemﬁ Argus spot market price postings.

Argus’ Month of Delivery means Argus quotes from the first day through the last
day of the month, one month prior to the physical month of delivery (excluding weekends

and holidays).

Audit refers to any review, conducted in accordance with generally accepted
accounting and auditing standards, of royalty payment compliance activities of lessees or
other inerest holders who pay royaltes, rents, or bonuses on Federal and Indian Leases,
and, as used herein, refers to such review of Purchaser’s compliance with the provisions of
this Contract.

Barrel means 42 U.S. gallons of 231 cubic inches per gallon corrected to 60
degrees Fahrenheit.

Bond means a Royalty-in-Kind Contract Surety Bond (Form MMS-4072) with no
modifications. The bond must be issued by a qualified surety company that is approved
by the Deparunent of the Treasury (sec Department of the Treasury Circular No. 570,
revised periodically in the Federal Register).

. BS (Bonito Sour) means the arithmetic average of the daily high and low price
quotes for "BS™ for Platt’s Month of Delivery.

Contract means this IFB No. 00-1, immediately after it has been fully executed and
accepted by Bidder and the MMS, and includes any amendments or revisions thereto,
between the Parties, and constitutes an obligation which, with due consideration, is
enforceable by law.

Contracting Officer {CO) is a person with the authority to enter into, administer,
and/or terminate contracts and make related determinations and findings. The term
includes the authonized representative of a CO acting within the limits of his or her
authority, as delegated by the CO, except as otherwise provided in this contract.

Contracting Officer’s Technical Representative (COTR) is that person named to

administer day-to-day technical contracting matters.




Contract No. 6300-00103

Crude Qil means a mixture of hydrocarbons that existed in the liquid phase in
natural underground reservoirs and remains liquid at atmospheric pressure after passing
through surface separating facilities and is marketed or used as such.

Day. Month, and Year mean respectively, calendar day, calendar month, and
calendar vear. unless otherwise specified.

EDO Means equal daily quantities.

EI (Eugene Island) means the arithmetic average of the daily high and low price
quotes for “Eugene Island” for Platt’s Month of Delivery.

Force Majeure means, except for payment due hereunder, either party hereto shall
be relieved from liability for failure to perform hereunder for the duration and to the extent
such failure is occasioned by war, riots, insurrections, fire, explosions, sabotage, strikes,
and other labor or industrial disturbances. acts of God or the elements. Sellers’ laws.
regulations, or requests, acts in furtherance of the intérnational Energy Program,
disruption or breakdown or production or transportation facilities, delays of pipeline
carrier in receiving and delivering crude oil tendered, or by any other cause, whether
similar or not. reasonably beyond the control of such party. Any such failures to perform
shall be remedied with all reasonable dispatch, but neither party shall be required 10
supply substitute quantities from other sources of supply. Failure to perform due to avents
of Force Majeure shall not extend the terms of this Agreement.

HLS (Heavy Louisiana Sweet) means the anthmetic average of the dmly high and
low price quotes for “HLS” for Platt’s Month of Delivery.

{rrevocable Letter of Credit (ILOC) means a Rovalty-in-Kind Letter of Credit
(Form MMS-4071) with no modifications. The letter of credit must be a written
commitment by a federally insured financial institution to pay all or part of the stated
amount of money until the expirat:on date of the letter upon presentation by the Sellers
(the beneficiary) of a written demand therefor. Neither the financial institution nor the
Bidder/Purchaser can revoke or condition the Letter of Credit.

Koch Posting means Koch Oil Company's posting for West Texas/New Mexico
Intermediate, deemed 40 degrees, EDQ for the Physical Month of Delivery.

LLS (Light Louisiana Sweet) means the arithmetic average of the daily high and
low price quotes for “LLS" for Platt’s Month of Delivery.

Lease refers herein to any contract, profit-share arrangement, joint venture, or
other agreement issued or approved by the Seller for the exploration for, and development
of, the extraction of, or removal of crude oil from Federal lands in the Gulf of Mexico.

2i



Contract No. 6300-00103

Leaseholder means a company, corporation, parinership, association, person or
other entity with whom the Seller has contracted to, explore for, produce, handle, deiiver,
and/or market Royalty OQil owned by the Seller as its royalty on production from or
attributable to Seller’s Leases.

MMS’ Lessee is that party through Federal lease ownership which has entered into
a Lease with the Seller, or which owns operating rights in such a Lease, as defined herein.
The activities referred to in this document as being performed by the Lessee can be
performed by the operating rights owners on behalf of the Lessee.

Marketable condition means lease products which are sufficiently free from
impurities and otherwise in a condition that they will be accepted by a purchaser under a
sales contract typical for the field or area.

Mars Blend means the arithmetic average of the daily high and low price quotes
for “Mars" for Platt’s Month of Delivery.

Operating Rights means the interest created out of a lease authorizing the holder of
that right to enter upon the leased lands to conduct dnlling and related operations,
including production of oil or natural gas from such lands in accordance with the terms of
the lease. A record title owner is the owner of operating rights under a lease except to the
extent that the operating rights or a portion thereof have been transferred from record title.

Parties mean the Seller and the Purchaser.

Physical Month of Delivery means the calendar month during which the delivery
of erude o1l occurs.

Platt's means Platt’s Qilgram Price Repor

Platt’s Month of Delivery means Plant’s quotes from the twenty-sixth day of the
month two months prior to the physical month of delivery through the twenty-fitth day of
the month one month prior to the physical month of delivery (excluding weekends and
holidays).

Point(s) of Delivery means the point of royalty determination or royalty
measurement point approved by the jurisdictional office of the Minerals Management
Service. It is the point at which Seller’s Lessee is to make available to the Purchaser, and
Purchaser is required to take Royalty Qil described in this document.

Poseidon means the anthmetic average of the daily high and low price quotes for
“Poseidon” for Platt’s Month of Delivery.

Posted price means the price specified in publicly available posted price bulletins,

or other price notices net of all adjustments for quality (e.g., API gravity, sulfur content,
etc.} and lncation for oi! in marketable condition.

[
(3]



Contract No. 6300-00103

P+ (Posting Plus) means the arithmetic average of the daily high and Jow price
quotes for “P-Plus WTI” for Platt’s Month of Delivery.

Pre 1969 means leases issued before October 1969,

Property means a Federal lease or a Federal pooling agreement for which the Seller
is inviting bids for Royalty Oil. Numerous Federal leases may contribute to pooling
agreements.

Purchaser means the bidder to this IFB whose bid is accepted by the Seller and
who is a purchaser of Royalty Oil subject to the provisions of this IFB No. 00-1.

Royalty Qil means that portion of crude oii produced from or attributable to the

properties listed in this document to which the Seller is entitled to as the royalty
percentage of the production from or attributable to said Leases.

Transporter means principally the pipeline or trucking company receiving delivery
of Royalty Oil at the Point(s} of Delivery, but may mean any upstream or downstream
pipeline transporter, as dictated by context.

Underpayment means payment for less than the full price or for less than the full
volume of Royalty Oil actually delivered to the Purchaser. Underpayment does not result
from the under-delivery of Royalty Oil to the Purchaser by the Sellers’ Lessees.

WTI (West Texas Intermediate) means the arithmetic average of the daily high and
low price quotes for “WTI” for Plant's Month of Delivery.

C.2. GENERAL TERMS

C.2.1. Purchaser and the Seller agree that one hundred (100) percent of the Royalty Oil
made available by Seller’s Lessees at the Point(s) of Delivery will be purchased and taken
by Purchaser at the Point(s) of Delivery. Unless otherwise specified, all crude oil will be
physically delivered by the lessees at MMS's expense to the trading centers identified in
Exhibit A for sale by MMS to the Purchaser at such trading centers. The Purchaser will
be responsible for transportation from the designated delivery point. Lessees shall be
deemed 1o be in exclusive control and possession of said Royalty Qil prior to the time of
delivery to the Purchaser, and, if taken at the Point(s) of Delivery, the Purchaser shall be
deemed to be in exclusive control and possession of said Royalty Qil thereafter.

C.2.2. The Seller shall not be liable for consequential, incidental, special or punitive
damages or losses which may be suffered as a result of the failure to make available or
take the Royalty Oil hereunder,

C.2.3. Asstated in RIK regulation 30 CFR § 208.8 (b), the lessee shall deliver royalty oil
from Section 8 offshore leases issued before October 1969 and Section 6 offshore leases at

[}
lad



Contract No. §300-00103

a delivery point to be designated by the lessee. Purchasers who are unable to make
satisfactory delivery arrangements with the lease operator will have to drop the lease(s)
from their contracts as MMS cannot force delivery of the oil from these leases to any

specific delivery pont.

C.2.4. The Purchaser shall hold the Selier and its Lessees harmless for all costs and
penalties, inciuding any which may be assessed or imposed by a Transporter against
Purchaser at or after the Point(s) of Delivery, including without limitation purchases or
sales of imbalance quantities of crude oi! at unfavorable prices. The Seller shall not hold
the Purchaser responsible for any costs and penalties which may be assessed against the
Seller prior to the Point(s) of Delivery. ‘

The Purchaser and the Seller’s Lessees shall work with each other and with the
Transporter to verify delivery and receipt of Royalty Oil on a timely basis.

It is specifically agreed that there are no third party beneficiaries to this contract, and that
the contract shall not impart any rights enforceable by any person, firm, organization, or
corporation not a party hereto.

C.2.5. The Purchaser shall not assign any of the nights awarded under this IFB and
contract without having prior written approval from MMS.

C.3. NOTIFICATION OF ROYALTY OIL AVAILABILITY AND PURCHASER
ACKNOWLEDGMENT

Purchaser is authorized and required to communicate with Seller’s Lessees to the extent
practicable and consistent with industry practice regarding crude eil availability. The
Seller’s Lessees will be required to provide to Purchaser initial estimates of Royalty Oil
available during the month preceding the start of the contruct term. The Sellers” Lessees
will also be required to notify the Purchaser of any changes in Royalty Oil availability
during the contract term, consistent with industry practice.

C.4. FAILURE BY THE PURCHASER AND PURCHASER LIABILITY

If the Seller identifies an underpayment by the Purchaser, the Purchaser will be notified
and granted 15 days 1o pay or demonstrate to the MMS that underpayment does not exist.
Beyond the 16™ day, for the MMS as affected. may choose 1o call on the letter of credit for
the underpaid amount, if the reasons for the underpayment are other than a Force Majeure
occurrence. The Seller may choose to terminate the contract when the cumulative
underpaid amount exceeds 50% of the amount of the letter of credit.

C.5. PURCHASER LIABILITY

C.5.). Purchaser Liability for Bid Value of Rovalty Qil. Notwithstanding contract

termination pursuant to C.4, the Purchaser shall be liable for the bid value of one hundred
percent (100%) of the Royalty Onl delivered to it by Lessees including oil made available
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but not taken by the Purchaser. In the event that any Royalty Qil not taken is sold to a
third party at a price below the Purchaser’s bid price, the Purchaser will be liable for the
difference between the price received by the MMS and the Purchaser’s bid price and if the
oil not taken is not sold during the month of delivery, the Purchaser will be liable for the
full bid value of the oil. Administrative costs and other expenses the MMS incurs as a
result of obtaining another buyer for the oil for which the Purchaser contracted will also be
due ta the MMS. The Purchaser shall pay all amounts due within 7 calendar days after
deemed receipt of an invnice. Any disagreement with the respect to the amount of such
nayment due the MMS will be deemed a dispute and will be decided by the Contracting
Officer.

C.5.2. Liability for Transporter Penalties. The Purchaser shall be hable for any pipeline
penalties imposed as a result of the Purchaser’s breach.

C.6. DELIVERY VARIANCES TO PURCHASERS BY MMS®* LESSEES

The Purchaser shal! not be liable for under payments resulting from deliveries by MMS
Lessees that vary from the proper monthly royalty volume. In the event that Lessees
sipnificantly over/under deliver Rovalty Oil to the Purchaser, the Lessees will be
responsible for payment to the MMS. Vanances that are not significant will be delivered
in Royalty Qil volumes to the Purchaser in the next month after identified and resolved
with the Lessees.

C.7. AUDIT RIGHTS

The MMS retains the nght to adjust the amount of monthly payments due MMS based on
contract reconciliation or audits related to volumes taken by the Purchaser.
Notwithstanding any other provision herein, MMS5 or the Purchaser may adjust the price
due to mathematical errors in its calculations.

C.8. CALIFORNIA PRICE VARIATIONS

California pricing 1n thus contract 15 based on the average of Plait’s Oilgram spot price for
Alaska North Slope (ANS) and Petroleum Argus ANS spot value applicable to the month
of delivery. A gravity adjustment will be made when the delivered gravity deviates more
than one-tenth of one depree from the assumed delivery gravity. This results in a further
reduction in the price paid 1f the ¢rude 15 more than one-tetith of one degree heavier than
the assumed delivered API gravity, and an addition to the price if the crude oil is more
than one-tenth of one degree lighter than the assumed delivered gravity, The gravity
adjustment will be based on the Chevron-California Crude Qil Price Bulletins applicable
to the month of delivery. The bid variable then becomes a fixed premium or deduction
from the ANS average price for the month of delivery.
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SECTION G

CONTRACT ADMINISTRATION DATA

G.1. PERFORMANCE PERIOD

The contract will be for a term of six months. The contract will be automatically renewed
for an additional six months, subject to a 90-day termination notice by Seller or Purchaser.
For example, if the contract term is from April 1, 2000 to September 30, 2000, the 90-day
termination notice must be received prior to July 1, 2000, or the contract will
automatically renew for the additional contract period of October 1, 2000 to March 31,

2001.

G.2. PAYMENT AND REPORTING

G.2.1. Responsibilities of Purchaser. The following reporting and payment requirements
are the monthly responsibility of the Purchaser during the term of this Oil Sales and
Purchase Contract;

a. Purchaser shall render payment to the MMS in accordance with the
procedures at G.2.1.(b) for all Royalty Oil made available to it at the Point(s) of Delivery.
The Purchaser 15 required to make payment to the MMS for all Royalty Oil made available
1o it by MMS' Lessees, whether or not Purchaser accepts delivery of such oil. The
Purchaser will calculate the amount due each month based on the contract bid price made
in Exhibit A and the Royalty Oil volumes recorded at the Point of Delivery identified in
Exhibit B-1 of this contract.

b. The Purchaser will remit the total monthly amount due to the MMS by
electronic funds transfer (EFT), under procedures outlined in Exhibit C of solicitation No.
00-1. Payment must be credited to MMS" account by close of business on the last day of
the month following the month of delivery.

In addition, the reporting to MMS will be in accordance with the Memo dated
August 13, 1999, in Exhibit D of solicitation No. 00-1.  The MMS will answer any
questions over the telephone or by E-mail regarding reporting requirements (contact an
MMSE Representative at the phone number listed in the last paragraph of the Exhibit D

mema).

c. Purchaser shall provide access during normal working hours, 10 any

documents of Purchaser, which are pertinent to the contract and Purchaser’s obligation to
pay Seller. Such records shall be retained for a period of at least seven years after the final
reporting and payment date of the contract.

0
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G.3. SET-OFF

'The Purchaser shall not reduce payments due hereunder because of any claim against the
Seller arising outside of this contract.

G.4. MMS REPRESENTATIVES

Mr. Todd W. Leneau is the Contracting Officer (CO) and can be reached at (303) 275-
7385, :

Mr. Robert Prael is the Contracting Officer’s Technical Representative (COTR), and can
be reached at (303) 231-3217

G.5. PURCHASERS REPRESENTATIVES

Purchasers shall provide the following information at the time of contract award:

Bidder’s Business Number:  3110-726-2217

Fax Number: 310-615-4500

Accounts Payable Rep:  l.inda Ripley

Telephone:  253-680-3291

Alternate Acconnte Pavahle Ren: Carmen Montarn

Telenhane:  753.AR0O-3V1R

Dirrhncar’s Fiald Dan- Trarm Traichal
SUTONSIET DSED IR - oI L TEITRT

Telephona, 3107262217

by
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SECTIONH
SPECIAL PROVISIONS

H.l. NOTICES/CORRESPONDENCE

(a) Any notices shall be in writing, shall include the contract number, and shall
be forwarded. prepaid, to the appropriate addresses in (b) below.

(b)  Correspondence to MMS shall be to:

(1) For contract matters:
Mr. Todd W. Leneau, Contracting Officer
1J.S. Department of the Interior
Minerals Management Service
P. 0. Box 25165, MS 2730
Denver Federal Center
Denver, Colorado 302250165
PHONE: (303)275-7385  Email: Todd.Leneau@mms.gov
FAX: (303)275-7303

(2) For technical matters and ILOC/Bond verification:
Mr. Robent Prael
Contracting Officer’s Technical Representative
U.S. Department of the Interior
Minerals Management Service
Post Office Box 25165, MS3131
Denver, Colorado 80215-0165
PHONE: (303)231-3217  Email: Robert.Pracl@mms.gov
FAX: (303)231-3219

H.2. INDEMNIFICATION

Purchaser shall indemnify and save the Seller and Lessees harmless from and against any
loss, expense, liability, or claim of any kind for damage to property of, or for injury to or
death of persons which Purchaser, its agents, employees, or personnel intentionally or

neglipently or otherwise cause, ansing in any way from or connected with performance of
this contract.

H.3. COVERNING LAWS AND REGULATIONS

Solely applicable Federal Law and this [FB hereunder govern the sale of Royalty Oil. The

Federal Acquisition Regulations (FAR), 48 CFR, Ch. 1, Pts. 1-53 do not apply to this sale;
however, the Seller may use the FAR as guidance in bid solicitation and contract award.

bd
1]
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SECTIONI

GENERAL PROVISIONS

1. WITHHOLDING OF DELIVERIES ANI TERMINATION FOR

PURCHASER DEFAULT

(a) The Contracting Officer for MMS, without liability to the MMS, may
terminate this contract in whole or in part as pertains to each respective interesi, by wniien
notice o the Purchaser effective upon such notice being delivered personally to any |
authorized representative of the Purchaser. being deposited in the United States Postal’
System, or with an overnight delivery service addressed to the Purchaser at the address
shown on the award page in the event:

(1)  Purchaser breaches any wnrrahty made herein;

(2)  Purchaser fails to take delivery in accordance with the terms of this
contract;

(3)  Purchaser no longer meets the financial qualifying criteria specified
in this IFB No. 00-1, as determined by the Seller;

(4) There are instituted by or against Purchaser proceedings in
bankruptcy or other insolvency law; or

(5) Purchaser fails to comply with any other term or condition of this
contract within 48 hours after the Contracting Otficer or their designee, gives ieiepionic
or other oral notice. The Seller will confirm any oral notification in writing.

(6)  After the first year, the Purchascr may terminate the contract or
specific leases with a 90-day notice to Seller.

(b} Seller may cancel 1n the event that Koch posting, Fiaii’s pusiing, u
Petroleum Argus is no longer available in the calculation of the price, or the contract price
can be renegotiated using available pncing tabies.

(c) Notwithstanding other provisions of this IFB, Purchaser shaii not be charged
with any liability 1o the MMS under circumstances which prevent Purchaser's acceptance
of delivery hereunder due to causes beyond the control and without the fauit or negiigence
of Purchaser, as deemed by the Contracting Officer.

(d) Nothing herein will limit the Seller in the enforcement of any legal or
equitable remedy, which it might otherwise have, and a waiver of any particuiar cause for
termination will not prevent termination for the same cause occurring at any other time or
for any other cause.

ka2
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(¢)  Upon termination of a contract for Purchaser's default, the Contracting
Officer may sell or otherwise dispose of the remaining crude oil in an appropriate manner.
Any net loss experienced by the seller, calculated as the difference between the price
received for the remainder of the contract period as sold by the Contracting Officer, to
include administrative cost and the price that would have accrued had the Purchaser paid
for the volumes until the term of the contract expired will be due from the Purchaser.

12. TFERMINATION FOR THE CONVENIENCE OF THE GOVERNMENT

The Contracting Officer, by written notice, may terminate this contract, in whole or in
part, when it is in the Government’s interest.

1.3, LIMITATION OF THE SELLER'S LIABILITY

The MMS is not liable for nonperformance due to Force Majeure. In addition, see
Section C.5.

1.4, DISPUTES

(a) For the nurnase of this contract, the Contract Disputes Act of 1978 (41
u.s.C. §601 et seq., PL 95 563) is applicable. Ifa dlspute arises, the Purchaser may
submit a elaim to the Contracting Officer. who will 15sue a written decision on the dispute.
A “claim” is a wntten request submitted to the Contracting Officer for payment of money,
adiustment of contract terms. or other relief requiring a Contracting Officer’s decision,

{b) In the case of disputed requests or any amendments to such requests for

payments exceeding $50,000, the Purchaser shall certify, at the ume of the submission of a
claim:

[ cenify that the claim is made in good faith. that the supporting data is accurate
and complete to the best of my knowledge and belief, and that the amount
requested accurately reflects the contract adjustment for which Purchaser believes
the MM is liable.

Purchaser’s Name:
Signature of Certifving Official:
Title:

(c) The Purchaser shall pay the MMS, as applicable, interest on the amount
found due from the date the amount is due until the Purchaser makes payment at the
underpayment rate 1n 30 U.S.C. 1721. The Intenal Revenue Service Rate will be used as
prescribed in 30 CFR 218.54 and 218.102 .

30
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(d) The decision of the Contracting Officer will be final and conclusive and not
subject to review by any forum, tribunal, or MMS agency unless an appeal or action is
timely commenced as specified by the Contract Disputes Act of 1978.

(e)  Purchaser shall comply with any Contracting Officer decision, and at the
Contracting Officer’s direction will diligently perform under this contract pending final
resolution of any claim. appeal, or action related to this contract.

I.5. GRATUITIES

(a)  The Selier may terminate the contract by written notice if, after notice and
hearing, the agency head or designee determines that the Purchaser, its agent, or another
representative offered or gave a gratuity (.., entertainment or gift) 1o an officer, official.
or employee of the Seller and intended to obtain a contract or favorable treatment under a
contract.

(b) Any court having lawful jurisdiction may review the facts supporting this
determination.

(c) If this contract is terminated under (a) above, the MMS is entitled to pursue
the same remedies as in a breach of contract. The Seller may, at it’s discretion, terminate
this contract without liability, or deduct from the contract price or consideration or
otherwise recover the full amount of any commission percentage, brokerage, or
contingency fee.

(d) The rights and remedies of the MMS provided in this Article are in addition
to any other rights and remedies provided by law or under this contract.

[.6. INTEREST

All amounts due and payable, including interest assessed on late payments. must be paid
by the bill due date. Amounts not so paid shall bear interest, computed on a daily basis,
from the date due (i.e., date of deemed receipt of invoice) until the MMS receives
payment, at the underpayment rate under 30 U.S5.C. 1721,

7. EXPORT LIMITATIONS AND LICENSING

Purchasers are subject to all the limitations and licensing requirements of the Export
Administration Act of 1969 {83 Stat. 841} in accordance with 10 U S.C. §7430(e).

L.8. PURCHASER’S RELEASE OF CLAIMS

Purchaser hereby releases the MMS from all claims arising in connection with this
contract, except in the case of those federal claims meeting the requirements of the

Contract Disputes Act which the Contracting Officer receives prior to the date upon which
final payment is due hereunder. Claims not received before such date are forever barred.

3
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Supplemental billings and credits issued after the final invoice will not extend the data for
submission of claims beyond the final payment date shown on the final invoice.

L9. IRREVOCABLE LETTER OF CREDIT OR BOND

The ILOC or Bond must be increased to 99 days worth of production on the properties
listed in the Purchaser’s lease list as stated in H.12 of solicitation No. 00-1 by no later than
March 24, 2000. Additional specifics for ILOC or Bond requirements are set out in H.12.
and Exhibit E of solicitation No. 00-1.

32
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